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CERTIFIED MiyIl
oar Applicant:
We have completed our review of your applicabion for ecognition of
enempltion from Federo) income btax under section B0 () 18) of the
Internal Hovenue Code.
The evidence submitbed indicatrs That you were incorporated ou I
B unico the laws of the State of | »0 sere organized
erclusively Tor the promotion of the geseral husiness interests of the
weechants operating in NN -
Youy ertvicles of incorporabion Fureher otate Yheb vour orgasizebion is
ned organized for profit and no part of the el 2arnings of the membership
shall inure to the benefit of any privals meober or individual. ¥You atso
enpect to pramote Tthe common interests of bhe membership and stake thet
yon will not engsge in any reqwlar business of a dind crdinsrily cavrisd
o for prafit.
Your gotivitiess as stated in vour avbiciss of inscorporation include
conducking nrnmntiona) progransy publicity campaignss special events
copparative advertiasing and decoration awd o peeform such obher acts
and endsavors uhich wnay by v the ponerc ! intevest and for She general
benef it of Lhe merchanis v the | KGN
Your By-lawas oL Section Xy Maembarss Yeach and every busiuess
doing business iw the Center av a 1xn nn shall he s wember in Che
fissaciation as 5o stated in tholr fease.  Sach memwber piti be snbitod
too one vobes as long as their associatios duss have bees nald on schedule,
The apner of the Ceuter shall sfuo be a full member of Ghe Association
antl shall have bthe right Ho atbend o vober and Lo parbicipate in alli
meetings of the menbers.”
f Reviewer T Reviewer Heviower Reviewor
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3
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Incame to the assatisbion wili be paid by the mend
as provided by the ouner of the Ueater based on s
Expenses #iil be for pFOMGtiﬁﬁS and advertisoments for the center:

cf The fesociabion
A3 ""nn'f'”_}\.

nedspaper and Fadio adss profecs e Tosby Wb iy mXpUekbs wielbivds
uncheenss decorating the centor and bolding a Chrishuwas party for under-
priwviteged chifdren,

Gechion H0{{cy (&% of the Interual

engrmption from Jederel Indome Wax of

commercey mal pstate boards and boards of trade: oo organizec
for profit and wo pard of the ssb carnivge of which inwes bo the
bemefit of any private sharveholder or judividuat.

Section |50 () 26) =1 of the Income Tax Regqulaticns pravides that a

business Iwague is an asgociation of persons having Some Comnoy

business iwteresty the purposs of abich i to oromole such comnen

business interest and aot o oagage iv o regnlar business of a kind
nrdinarily carricd on for profit. 31t is aw organization of the

same gemeral class as a chambey of commerce o board of Lrade. Thuss

ite aclivities should be directed o the improvesmont of business

condifions in one or more binss of business as distinguished from the

perfornance of particuler services {or individual persons. ém organizabion

shose purpose i¢ b engags in & vegular busivess of a Yind ordinerily
carrvied on for profifte even though the business ibs conducted on a
cooperative basis or prodaces only sufficient income te be self-sustaining

ig oot a business league.

Revenue Ruling 73-411. 19722 CLB, 180, concerns a sho,..ng ceater

merchant's assoviation whose mewbership 16 rostriched o and required
of Fhe tenants o7 & ong-ouner shopping contee and thele conmon fessor.
Moo business concernss fivmsy o individuals abher than tenants of the

conber are wligible o Join the association.

The orgenization’s activities incliunded providing o forsm For coamunicaling
and exchanging views bebueen neroand tenants of She center respecling
matbers relsted bo their tenanb-omner refationshine developing and
enfarcing rules respecting maintaining and policivg of shopping areas.
salkuaysy awd pavking areassy hours of business and similar watters.

The organization a AV Qe swal o and obber prosctions.,

and conducts s2g

In discussing the charactoristice needed to be exsmpt under section
Bl {c)y (8 court noted thal an ergenization must be one thal direcls
s achivid promwativg Ghe copton o anenic ivborests ol all commeraial

enterprises in o given brode commueni by,




qi“f"t-'-‘ Lhis nraanizabinn was aerd abpuebpend s toam nrediond o G el
bus 515 Pives but was compascd of warious t'p s of business endeavors:
Lna shopping center nust demonstratoe that it is similar to a chamber of
Comiigree oF poaird of Yrade, In thes casiws Ghae court ruled that since

the organization had compuisory membarohip and did wof serve the broad
interests of a particular line of businese o industrys it did net anatify
for exenpbion under section 501 (0 {6).
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m
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Rewenue Rufing 59391, [959-2y C.B. 15%. holds fhat an orgavizabion whos
memberzhip is so restriched that zach mewber re prﬂs ATRATIE| dsfa»«unl
trader businessy occupation or profession does nol gaalify Tor exemplion
under section B0 (c) 18 of tho Codao The revenue ruling stabes that wince
the members of such arganization have no common busingss inberests obher

,x

than their mutus! desire (o increase ftholr individual =ales and because
their activities wera nobt divected o dperovoment of buniness condition.
in one or more [ines of businessybhe vrganization did wot qualify for

examption under section B0 (o) (4

- e b . S
7e holds © an ans

Favenus Ruling &4-515. 1964-21
perrchants - bygioesses i center” Jailed oo
aualify fos VEmpblhn under section .0! ) 4by od Lhe Dode where its
activities consisted priocipeliy of advertizing the individual
businesses of ils mewbers.

fation of
1

Qur review of fhe applicavion cubmitbed woows indicates that yowr by-lans
at Bection 2y Memberss state Uhal "wach and overy busiaess doing busines
i the Center as a tenent shall be s member in the Asseciation as so stoted
in their lease " You aleo indicabe in wour application That yvoue
menbership is rostricted bo i businesses that are part of the shapping
cenber, Thie method of operaticn is similar to the one described in
Revernve Ruibing 72-411 where mesbership in a shopping conter merchant's
association was restricted b and rogaived of the Lewants o0 a one-ouaer
shapping cauber.

In ardeyr to be eienpt under section 50140 8) an arganizaticn must ho
ons thaf di tta activit at promoving Tha Lommon scowsiic
interasts entecprises v a given Trade or coamunity.  Since bhe
crganization deseribed in the revenus raling did sobd meet this criterios
the court states that the orgavizabion wpoeded bo deamonstrad thai its
activities were similar bt those conductod by a chamber of commerce o
board of trade. In this in cyoUhe court e i
merehant's ascncistion hed compuleory mesbarship rﬁwuz%remﬂnfg
tenants and could nel demonsbrate Thedt T served the brosd b
a parkioular lias of busivess or indesbess 00 Sid ot oual ity

enenpiion wsoor section S0 lc) 8.

cermined that b




.,

Your crganigeiion’s aemberships §ixe oho ong deactihed in Hevenue Ruling
Be-291, alsn shows that each of your neabars reprosents a differsnt Sirados
businesss ceeupaticn or professivm. You aiso cannatl deaonstrate that wvou
pave common DUusiness intﬂ'éct: abher than your wulual desire To incroass
individual ssles. Your activities are alsa sob diracted to She taproosement
s business conditions in one oy pore Hines of business as requived

by section B0 A).

Therefores hased on the inforsation submitbeds ne have determined that
you are nob entitled o Aampﬁfwn under O DUikx’ku) ang ave a harable
eatity. VYou are required o file federai income ¥ax roturng ob Foorm J120.

1 ynu go not agree with oue doterainationy you may rejguest congidersion
af this mabber by the Office of the Regiowal Director of fAppealts. Toodo
ihsCs won sheuld file a weitten appeal gxplained in the onclosed
Fublicotion 892, Your appwal shculd qnv~ the Tactss lawy and any other
inforpstion to suppo ' ‘

T pieasi
request it when you file your appeal amé you will be contacted o
srrange a date. The hearing may be neld ot tiwe vegional offices or 0F
you requests any mobually convenieat districh office. T wmu wi bl b
ropresented by BOMETAE wheo i wat ane of youwr priscipal officers: that
oisan s i

avbhorizatic
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T yau do aob appeal this pinatiion with 50 whe date of €
betters as sxplained in s ]Uh‘lfd«l”u ﬁ4w. chis
beszome our inal d@t&?mgﬂﬂbiﬂﬂ on Bhits matler.
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